
EPA Issues Final Rules to Reduce Oil and Natural Gas  
Sector Emissions and Clarify Air Permitting Standards 

On May 12, 2016, the U.S. Environmental Protection Agency (EPA) unveiled final rules 
intended to reduce greenhouse gas emissions from the oil and natural gas sector and to clarify 
when pollutant-emitting activities are considered “adjacent” for air permitting purposes.  The 
rules finalized on May 12 will impact primarily new, modified, and reconstructed sources, 
including but not limited to sources at well sites, processing plants, and compressor stations.  In 
conjunction with these final rulemakings, EPA also took the first step in the process of  
developing a proposed rule to reduce methane emissions from existing sources.     

• Final Revisions to New Source Performance Standards (NSPS):  EPA amended 
NSPS Subpart OOOO and created a new NSPS Subpart OOOOa to regulate emissions 
of  methane and volatile organic compounds from certain new, modified, and 
reconstructed sources in a source category that includes production, processing, 
transmission, and storage.  This rulemaking expands on the current framework by 
regulating methane for the first time and subjecting additional equipment and activities to 
NSPS requirements.  The final rule will be effective 60 days after publication in the 
Federal Register.  

• Final Aggregation/Source Determination Rule:  EPA issued a final rule to define the 
term “adjacent,” which is a component of  a multi-factor test for determining whether oil 
and natural gas equipment and activities are part of  a single source that is subject to major 
source permitting requirements under the Clean Air Act.  Under the final rule, onshore oil 
and natural gas extraction and production activities are “adjacent” if  they are located on 
the same surface site or surface sites that share equipment and are within one-quarter mile 
of  each other.  The definition does not apply to transmission or distribution activities.  
The final rule will be effective 60 days after publication in the Federal Register.  

• Draft Information Collection Request (ICR) for Existing Sources:  EPA released a 
draft ICR that would require oil and natural gas companies to submit extensive 
information which EPA believes is necessary for the development of  a federal methane 
rule for existing sources.  The ICR would apply to a broad range of  industry segments, 
including onshore production, gathering and boosting, gas processing, transmission, 
storage, and import/export.  Public comments will be accepted on the draft ICR for 60 
days following publication in the Federal Register.  As a related voluntary measure, EPA 
plans to invite industry, government, and public interest stakeholders to provide input on 
“innovative strategies” for reducing methane emissions.

These regulatory actions are part of  a broader ongoing effort by EPA to evaluate and reduce oil 
and natural gas sector emissions.  It remains to be seen how state agencies will respond to these 
and other federal regulatory changes affecting the oil and natural gas sector.  If  you have 
questions regarding federal and/or state air program changes and the potential impact on your 
business, please contact Michael H. Winek at (412) 394-6583 or mwinek@babstcalland.com, or 
Meredith Odato Graham at (412) 773-8712 or mgraham@babstcalland.com. 
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